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THE SITUATION 


General business activity in New England during 
October continued at a high level similar to that 
which has prevailed for the past several months, 
after allowances for customary seasonal changes had 
been made, although there was a sharp decline in 
the value of total construction contracts awarded 
from the unsually high amount reported for Sep- 
tember. During October total war production in 
Massachusetts accounted for 54.8 per cent of wage- 
earners employed in 
manufacturing establish- 
ments, a proportion 
higher than has been re- 
ported at any time pre- 
viously. The trend to- 
ward total war produc- 
tion is indicated by the 
following percentages re- 
ported by the Massachu- 
setts Department of 
Labor and Industries: 
January, 1942, 26.7; Feb- 
ruary, 33.6; March, 35.9; 
April, 39.3; May, 42.8; 
June, 45.3; July, 48.3; 
August, 51.0; September, 
53.0 and October, 54.8. The number of concerns 
engaged wholly or partially on_war orders has been 
increasing month by month. 

In Massachusetts during October the total number 
of wage-earners employed in manufacturing estab- 
lishments was 508,137, exceeding the total for Sep- 
tember by 1.7 per cent and larger than in October, 
1941, by 4.9 per cent. For all manufacturing estab- 
lishments in Massachusetts reporting to the Depart- 
ment of Labor and Industries the amount of aggre- 
gate weekly payrolls in October was 3.6 per cent 
higher than in September and was 32.9 per cent 
larger than in October last year. 

The total number of wage-earners employed in 
manufacturing establishments in Rhode Island dur- 
ing October was 1.5 per cent less than in September 
and 7.1 per cent smaller than in October last year, 
according to the State Department of Labor, and 
the amount of aggregate weekly payrolls was 0.3 
per cent less than in September but was 10.2 per cent 
higher than in October a year ago. 
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VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 


12 MOS. MOV. AVE 


In New England during October the amount of 
raw cotton consumed by mills was 107,694 bales, 
a total 4.4 per cent larger than in September but 
9.8 per cent under the total of 119,387 bales for 
October, 1941. The amount consumed in this district 
during the first 10 months of the current year was 
1,093,353 bales, and exceeded by 3.8 per cent the 
total of 1,053,265 bales used during the correspond- 
ing period last year. 

Boot and shoe produc- 
tion in New England dur- 
ing October is estimated 
to have been 13,203,000 

pairs, exceeding the Sep- 
| tember production by 4.8 
per cent but less than re- 
ported for October, 1941, 
by 7.0 per cent. It is 
estimated that 141,822,- 
000 pairs were produced 
during the first 10 months 
of the current year, as 
compared with 150,135,- 
000 pairs for the corre- 
sponding period in 1941, 
a decline of 5.5 per cent. 

During October the value of total construction 
contracts awarded in New England of $14,802,000 
was nearly 65 per cent smaller than the September 
amount and was 46.8 per cent under the total re- 
ported by the F. W. Dodge Corporation for October, 
1941. The cumulative total for the first 10 months 
of the current year was $364,447 ,000 in this district, 
as compared with a total of $360,944,000 for the 
first 10 months a year ago. 

The sales value of 119 department stores and 
apparel shops in New England during October in- 
creased 20.4 per cent over the total reported by 
these same concerns for October, 1941, and for the 
first 10 months of the current year exceeded that of 
the corresponding period last year by 11.0 per cent. 

Total revenue freight carloadings in New England 
during the four-week period ending November 7 were 
reported as 85,097, an amount 25.5 per cent less than 
during the corresponding four-week period in 1941. 
During the first 45 weeks there was a decline of 
14.1 per cent under the similar period a year ago. 
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MONEY AND BANKING 





Money Market :—Fffective on October 27 the 
Federal Reserve Bank of Boston reduced its rate on 
discounts and advances to member banks secured 
by direct or eligible guaranteed obligations of the 
United States having one year or less to run to call 
date, or to maturity if no call date, to % per cent; 
previously, this type of loan had been made at one 
per cent. The rate for advances to member banks 
secured by obligations of the United States with 
maturities in excess of one year and all other advances 
and rediscounts to member banks under Section 13 
and 13(a) of the Federal Reserve Act continues to 
be one percent. Advances to individuals, partnerships 
or corporations other than banks were reduced to 
two per cent (from 2% per cent previously) and 
advances to member banks under Section 10(b) 
of the Federal Reserve Act were reduced to 1% 
per cent from two per cent. 

Under date of November 2, 1942, the United States 
Treasury offered an issue of 76 per cent Treasury 
Certificates of Indebtedness, Series D-1943, due 
November 1, 1943. In this district allotments 
amounted to $111,986,000 and in the United States 
as a whole, $2,035,131,000. The usual weekly offer- 
ing of 91-day Treasury bills was made, — the aver- 
age yield of the November 18 issue at date of offering 
was .371 per cent: 


MONEY RATES AT BOSTON 


1942 
Month Year 
Nov. 18 Ago Ago 
Brokers’ quick call loans........... 1%% 14% 14% 
Open market commercial paper — 
four to six months............... 5-34 54-34 %-4 
Bankers’ acceptances — 90 days..... % % % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
EDS oo lib aise so) ce wns 088 1.82 1.83 1.59 
Average yield on Treasury notes 
(one to five years)............. 80 83 55 
Average rate on latest Treasury 
bill sale: 91-day issue.......... 371 373 .258 
Rediscount rate (Boston)........... ¥%-1 1 1 
Buying rate for 90-day indorsed bills 
ES RS rr pe ie eee % Vy WA 





Boston Member Banks:—Continuing the ex- 
pansion begun early in August, total deposits (ad- 
justed to exclude items in process of collection) rose 
$201,000,000 during the period from August 5 to 
November 4; during the succeeding fortnight there 
was little net change in the volume, due to a decline 
in United States deposits which offset an expansion 
in deposits of individuals, corporations, states, etc., 
and to a much lesser extent, in time deposits. Com- 
mercial and industrial loans continued the decline 
begun during the summer and on November 18 were 
not only $46,000,000 below the August peak but 
were back to the level existing in August, 1941. 
Holdings of United States securities continued the 
expansion begun early in the year, reaching a new 
high point on November 18. The decline in holdings 
of all other bonds and stocks between September 23 
and November 18 amounted to over $18,000,000, 


a decline which was far greater this year than during 
the corresponding period for several years back. 





Member Banks Outside of Boston:—In 
contrast to the current leveling off of total deposits 
in the Boston member banks, the rapid growth in 
total deposits (similarly adjusted) in the outside 
reporting banks continued, with the decline in United 
States deposits during recent weeks being more than 
offset by expansion in other demand deposits. The 
start of the decline in commercial and industrial 
loans dates back some four months earlier than in 
the Boston member banks, with the accumulated 
decline amounting to over $24,000,000. Holdings of 
United States securities rose sharply to a new peak 
of $435,000,000, as compared with only $212,000,000 
on the corresponding date a year ago. 


Instalment Credit:—Reports received from 
selected member banks in this district indicated that 
the volume of new instalment credit loans made 
during October increased, thus continuing the upturn 
which began in September. Nevertheless, outstand- 
ing instalment credit in these reporting banks con- 
tinued to decline, indicating that repayments of 
instalment credit loans exceeded new loans made. 
On the contrary, the volume of small loans made by 
selected reporting Federal and State credit unions, 
industrial banking companies and personal finance 
companies, generally declined during October, as did 
also the volume of loans outstanding. 


Federal Reserve Bank of Boston :—Hold- 
ings of United States securities continued to expand, 
rising on November 18 to a new high volume of 
almost $369,000,000, as compared with a volume of 
$165,000,000 early in February. Cash reserves during 
the four weeks ending November 18 declined $49,- 
000,000. Federal Reserve notes in actual circulation 
continued the expansion begun early in 1940, rising 
to a new peak of $834,000,000 on November 18. 
Member bank reserve deposits during the past five 
weeks moved within relatively narrow limits; United 
States deposits, however, fluctuated widely during 
this same period. 








Check Transactions :—Check transactions, in 
21 New England cities, were somewhat higher during 
October than in September, except in Providence. 
Daily average check transactions in each reporting 
New England city, except in Bangor, Brockton and 
Burlington, were higher in October than for the 
corresponding month a year ago. 


Mutual Savings Banks:—Reports from 60 
selected mutual savings banks indicated that the 
upward trend, begun in June, in savings on deposit 
continued through October. The total number of 
accounts on the banks’ books declined slightly for 


the district as a whole during the month ending 
October 31. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
























































































































BOSTON 1942 One Year's Change 
Deposits: : ‘ Nov. 18 Month Ago Year Ago Gain (+) or Loss (—) 
EBT: TOMRINIEE CACIIBODD cain S ba a's ca eGe enews de weees eae wioneseres .. $1,218 $1,184 $1,006 $+212 + 21.1% 
Beasieee Pi: G0 PD OmION Cle DRT 6 60s de obrere sig kone olsen b/s we Senin dremmned anaroen 319 293 341 — 22 — 645 
Balances ue 10 Roreigt Bane 4.6.6 sce cs sic viens seancnenseweeen new os vele ere 23 22 19 + 4 + 21.1 
ivistedh epee OBOSIGG ce, %. 5.4. s-cistsialsccer cele se ca ccremsias aaee mee CHU oe Co umee 34 73 4 + 30 +750.0 
"THEO WGDORNG o.oo x ope ccscloo a eas ealees Pete scene rae eee Le 85 83 80 + 5 + 6.3 
TOTAL: DEPOSITS GAIUMOO <5. soi he cece wesw Svea ctaguacee | See $1,655 $1,450 $+229 + 15.8% 
Reserves: 
Reserve: with Peder: RON6rve Bate: cco. icon ceec cee besdews nce wisscsuees os 393 399 378 + 15 + 4.0 
Ma iia ee gi ak od aa ata ig 86.) sgt A RROD A SO wed 41 42 133 — 92 — 69.2 
Balances with Other Domestic Banks: ...o)5 665. ccc ieds coeceionasvccees } 57 54 88 — 31 — 35.2 
SCE Bee OM TEONO UOT i o.oo GCN OS ie de shah ee ERR ELD DECENT deus $ 491 $ 495 $ 599 $—108 — 18.0% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans...............cccccccccccces 342 350 353 - iil - 3.1 
OPO MAIC ADCs oa ore osx nals Kk Merri g ie pied Wie $0.0 (s cisle wleiee be die Ws Rew cenee eer 53 54 69 — 16 — 23.2 
Loans:to: Brokers:and Dealers in Securities: «ook cic ces covcsccactevaceese 14 12 15 - 1 — 6.7 
Other Loans for Purchasing or Carrying Securities................ 0. ccc eeeee 7 7 (: 0 0 
PROP ERGER BORNE. coe cd aco Were ar ee pha med Rad dace meee RE oe Leen 33 33 36 - 3 - 83 
EA VEMNMI CES) ERERTR MMI 0% oes oc 90a aw Pl ocw wi bier elarerO w) cie'eo.W ws sla veal or er eiwle ware y cba al cceou edd mone 1 1 y - 1 — 50.0 
GCM eet ar csc, ocean wie create tenner OA pea Feat aie Palco aee eae 93 91 107 — 14 — 13.1 
TOTAL LOANS: AND DISCOUN Pos. 6p ccceké ec cancantecceatoouss oes $ 543 $ 548 $ 589 $— 46 —- 718% 
United States Obieations Owned ooo o0c osc e Le cde s ecdeceesncsncewmeeon $ 701 $ 662 $ 318 $+383 +120.4% 
Securities Guarantece ny Cee sc ire nc o-creec 0s ob bee Hocus acalewemsiediawes 37 33 41 — 4 —- 9% 
OGHEE HONG Grit SCOCME OVO iio bre sciavchbuarsoreid cick bis wae beawe as Baa eelwer 57 71 51 + 6 + 11.8 
TOTAL BONDS AND STOCKS OWNED)... 5.655 cecs cect demeneteeeds $ 795 $ 766 $ 410 $ +385 + 93.9% 
TOTAL LOANS AND INVESTMENTS sick ccc ecusc scene coeacwess . $1,338 $1,314 $ 999 $+339 + 33.9% 
ai FIVE CITIES OUTSIDE OF BOSTON 
Beran WeroOnite CAC aSUC co 50. 26, = oo 0.4 0b a sac eer Wicd, bs ei eiciore Aa meacaurelwate wala $ 667 $ 634 $ 512 $+155 + 30.3% 
Halances Bue 10: POMESGIC BAUME... 5 5.6 occcccseisetnac sang cocndevecsieceeuiess 43 40 47 — 4 — 85 
FIGIANESS EUG LO PD OREIE AMES 5.5.6.0 diode cisivie dd cds s6.is's Ci epinamece nme e aes 4 * ee er 
MEE OCrs MEER RI OLIOMEGE 6.0.5.5. 0-0 pais wale ances eeu halnedaan Resa e ce desea ap erene 18 27 6 + 12 +200.0 
PREG CRORE DW a. cavers nie ciara Seal le 0's False kw 91 aie Gore Sid Ser tiGaia Woe Rem edb ucewus 151 150 155 - — 26 
TEA: THE POSE (CAGiStGO oes. oi n.d hactosbcslen sine webecantvntencsuves $ 879 $ 851 $ 720 $+159 + 22.1% 
Reserves: 
Reserve with. Federal Reserve Bangles sc << cca cicsic ccccsinscdvectescncsevesbes 126 124 129 — 3 —- 2.3 
ERR Ee OSes et a races oft aceutcesecer anal evar Hen Pitans Biever 51 oi wie Sow Le ore. OR eserp AG Sata Heures eat 26 26 19 + 7 + 36.8 
Balances: with Other Womestico Baws). .. 660 ccc cece ccmedsecesccceceuénedion 95 92 112 - 17 — 15.2 
SPORE Febg Te RICO Ne 2 da a: uve Sapa sla era /e basarae Sid ch bem aceld hw eee Rare ans eeeWalars $ 247 $ 242 $ 260 $-— 13 — 5.0% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............... Na diene hee Abea 60 60 84 — 24 — 28.6 
Oper Mae met Ap ek so ois 5 score inicieraie srarcvdvelare si snajen eeee orecnns Cena ease reacksee sa 25 25 34 - 9 — 26.5 
Loans to-Brokkers and, DGalers th SOCUTIUIES 66. 6.5.0<1004,6. 650.06 sineinescecece since 1 1 1 0 0 
Other Loans for Purchasing or Carrying Securities.........ccccccccceccceces 7 7 8 - 1 — 12.5 
PROSE SURO RANG 50 os co cle sop cakes ceue Rad wunnbewnddacutecsernsccads 43 44 46 - 3 — 6.5 
WoOatt CO ATE: 9) oy aa Coles Pedioe Le tete Jee ee’so se cee ee nace iceernuaneuenes 0 0 * , wane 
CORO I so oscar wpe 4 ieee eae e 6-4 WAH MHRA ENR URES OS Held RE RRR EES 41 43 49 - 8 — 16.3 
TOTAL LOANS END DISCOUNTS sé 6 ccc cccsdesxccreseaceeosceuese $ 177 $ 180 $ 222 $— 45 20.3% 
United States Oritesatisnh Owes 6a o5s.6 Keedecdceddeccieccadescccedscecles $ 435 $ 409 $ 212 $+223 F105, 2% 
Securiises Guaranteed Gy Ulcers so5.0c 5c victsiccesovccesbaaweseu ede someones 20 19 22 - 2 
Other Bonds and Stocks ONE sacle wari dacuaciierdcaedabeccnnnienneats 61 62 63 - 2 — 32 
TOTAL. BONDS AND STOCKS OWNED ies. .6kccscccces sielecss succeceds $ 516 $ 490 $ 297 $+219 + 73.7% 
TOTAL LOANS: AND EN Wine & DEIN DOs o.oscc cncencceuacdasdocuctnavwe $ 693 $ 670 $ 519 $+174 + 33.5% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits. oeee «6 688 $ 682 $ 645 $+ 43 + 6.7% 
We Si DODORS iis cvccnge cane PRS wens 20 24 44 — 24 — 54.5 
PA CU Gey reroute org Seis ie sicce-aarevik: 0.00184 Sa ORS Hae R WHE CAEe CeO ae aos 28 28 53 — 25 — 47.2 
PORE Ary PRO Ls: 2 ic wio is & oi sinnea ec bbb Sare SOae Kuwano ceedes We eaksen’s $ 736 $ 734 $ 742 $-— 6 —- 8% 
Federal Reserve: Notes in Actual Circulation. .s.0c.cccccicccvescutecciedenes ss 834 804 630 +204 + 32.4 
TOGA Can NeteINGS Chi rccwccededoocsiarencine Sah kakGs DEe EP EI eeRR Re 1,174 1,223 1,208 — 34 — 28 
Loans to Member Banks...........0..00% HeKsucderesved es umeKucrdeccoavads 1 0 0 + 1 wes 
Acceptances Bought in Open 1721'S NU CRO UTNE CaS RN MI il ES 0 0 0 0 0 
Wpieeeriah MAUAUCES: 72 oo 6-5 6a oes ba weaveeesasndenaceedenseus ian ieelelees * ~ 2 —- 2 wear 
United States Obligations................ Rbdeedeneasdueeasicceseanseas «ies 369 307 169 +200 +118.3 
TOTAL BILLS AND SECURITIES. gimcudaeeeenaaanene wae AP ECE e- $ 370 $ 307 $ 171 $+199 +116.4% 
Commitments to Make Industrial Advances... 2222.22: Ssieweene ae ‘a * = * ones wens 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
1942 One Year’s Change 1942 One Year’s Change 
Oct. MonthAgo YearAgo Gain (+) or Loss (—) Oct. MonthAgo YearAgo Gain (+) or Loss (—) 
Bangor...... $ Ey 6$ 186 $ 21.5 $- 9 — 4.2% New London*.$ 1 $ 150 $ ** S awes acne 
Brockton..... 4.8 22.1 25.5 - 7 — 27 Pittsfield*.... 19.7 18.1 ** cove eaee 
Burlington... 13.0 12.3 15.2 — 2.2 — 14.5 Portland..... 94.2 79.8 55.3 + 38.9 + 70.3 
Concord(N.H.)* 13.7 10.9 ed eas sides Providence. . 248.5 257.8 210.8 + 37.7 + 17.9 
Fall River.... 28.5 25.7 26.6 + 19 + 7.1 Springfield. . 120.8 105.6 97.0 + 23.8 + 24.5 
Hartford: .... 368.0 342.2 307.2 + 60.8 + 19.8 Waterbury.. 46.5 43.5 45.1 + 14 + 3.1 
Holyoke. .... 20.5 17.8 17.5 + 3.0 + 17.1 Worcester.... 92.9 84.6 82.0 + 10.9 + 13.3 
Lewiston-Auburn*14.8 13.5 a aa aed 
pang De actsiers 22.0 19.6 18.9 + 3.1 + 16.4 Total 16 Cities$1,298.0 $1,203.2 $1,107.0 $+191.0 + 17.3% 
Nis sara x oe 27.3 24.6 27.2 + oh + <4 Boston... 1,782.5 1,578.2 1,641.3 +141.2 + 86 
7 bon 23.1 21.2 19.6 + 3.5 + 17.9 
New Bedford. 30.0 26.4 26.6 + 3.4 + 12.8 GRAND TOTAL 
New Haven... 117.3 101.4 111.0 + 63 + 5.7 17 Cities. ..$3,080.5 $2,781.4 $2,748.3 $+332.2 + 12.1% 


*Not included in totals, 
**Figures not available. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, ex- 
clusive of the Boston and Albany, which reports 
under the New York Central Lines, were 85,097 
during the four-week period ending November 7, 
as compared with a total of 114,246 reported for the 
corresponding period in 1941, a decrease amounting 
to 25.5 per cent. 

A total of 1,040,155 was reported loaded in this 
district during the first 45 weeks of the current year, 
an amount 14.1 per cent less than the total of 
1,210,352 reported during the corresponding 45-week 
period a year ago: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
Oetober 17......... 20,910 27,854 — 24.9% 
ge) ee 22,061 29,178 — 24.4 

October 31......... 22,057 29,125 — 24.3 
November 7........ 20,069 28,089 — 28.6 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
re 8,142 12,963 — 37.2% 
October B4.. ..6..0. 8,404 13,607 — 38.2 

Ooteber 3i......... 8,241 13,619 —39.5 
November 7........ 8,304 13,176 — 37.0 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
Gubdeer 17... 5.0% 10,012 11,572 — 13.56 
October DL... 0.6... 10,596 12,420 — 14.7 
October 31......... 10,762 12,513 — 14.0 
November 7........ 8,904 11,783 —24.4 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 













Week Ending: 1942 1941 1942 compared with 1941 
Octoner 17... 0.605 2,756 3,319 —17.0% 
October 24. . 61 3,151 — 2.9 

October 31... e ,054 2,993 + 2.0 
November 7........ 2,861 3,130 — 8.6 





Boots and Shoes:—In New England during 
October production of boots and shoes is estimated 


to have been 13,203,000 pairs, an amount 4.8 per cent 
over the total for September, but 7.0 per cent under 
the 14,191,000 pairs reported produced in October 
last year. 

During the first 10 months of the current year in 
this district it is estimated that 141,822,000 pairs 
were produced, an amount 5.5 per cent less than the 
150,135,000 total reported for the corresponding 
period a year ago: 


SHOE PRODUCTION — FIRST 10 MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 
Proportion of 








January-October, New United New England to 
inclusive England States United States 

Re eg eer rae 130,771 369,632 35.38% 

| AR ee 124,141 330,704 37.54 

ABA RCN ie 131,749 363,317 36.26 

Serer erie 121,851 341,994 35.63 

|. SORA eee 150,135 425,136 35.31 

SP oS isicueaceneests 141,822* 407,308* 34.82* 

6-year average........ 133,412 373,015 35.77% 


*Estimated. 





Cotton Consumption :—In this district during 
October the amount of raw cotton consumed by 
mills was 107,694 bales, as compared with 103,186 
bales in September, a gain of 4.4 per cent, but was 
9.8 per cent smaller than the total of 119,387 bales 
reported consumed in October last year. 

Total cotton consumption in this district during 
the first 10 months of the current year was 1,093,353 
bales, exceeding the total of 1,053,265 bales reported 
for the corresponding period of 1941 by 3.8 per cent: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 








INDEX OF ORDERS 
MASSACHUSETTS MANUFACTURERS 
1938 1959 1940 1941 1942, 
| | | | | 
| | | 
—_—}—_—__+ 


COMBINED GROUP—> 















AVERAGE MONTH OF 1926100 
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First 10 Months Per Cent 
STATE 1942 1941 Change 
Connecticut... 6000606555 77,548 77,025 + 0.7% 
EE er rater 175,532 171,107 + 2.6 
DARSARCHUERLUS, 6 64550030... 581,870 558,403 + 4.2 
New Hampshire............. 133,932 120,519 +11.1 
PAOAS SEINDU 6 56's 56585680 50.5 121,212 122,642 - 12 
WTA 56 56s vdieo ch ey 3,259 3,569 — 87 
gi EER NORE De tne BN rel Re 1,093,353 1,053,265 + 3.8% 
COMPARISON OF CHECK PAYMENTS 
OCTOBER 1942 COMPARED 10 MONTHS 1942 COMPARED 
WITH OCTOBER 1941 WITH SAME PERIOD 1941 
| | | BOSTON 
| | BANGOR 
| | BROCKTON 
| | BURLINGTON 
| FALL RIVER 
| \ HARTFORD 
| \ HOLYOKE 
| | LOWELL 
| LYNN 
| || MANCHESTER 
| /))| | NEW BEDFORD | 
|\\| | NEW HAVEN 
| = PORTLAND 
| | ||| | PROVIDENCE 
| Mi | SPRINGFIELD 
| | | | WATERBURY 
deste 0 +10 420 +30 me re 100 +10 +80 >. ew 
TH FED FIOEAD HOF 10 -i6 F198 380 +70 +80 
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Building: construction con- 
tracts awarded in New England during October was 
$14,802,000, as compared with a total of $41,756,000 
in September, a decline of 64.6 per cent. The Sep- 
tember total was unusually high, however, having 
been reported by the F. W. Dodge Corporation as 
143.6 per cent over August. Although public works 
contracts increased 15.1 per cent between September 
and October, there were declines of more than 65 
per cent in each of the other three major building 
classifications. 

The October total, as compared with October, 
1941, decreased 46.8 per cent, with declines of 41.3 
per cent in non-residential contracts, 60.6 per cent 
in residential contracts and 51.0 per cent in public 
works contracts. There was a substantial percentage 
gain in utilities contracts. 

Total construction contracts awarded in this dis- 
trict during the first 10 months of the current year 
were $364,447 ,000, exceeding the total of $360,944,000 
for the corresponding period a year ago by 1.0 per 
cent. Residential building contracts were 27.5 per 
cent smaller, but there were gains in the other three 
major classes: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First 10 Months 














CLASSIFICATIONS 1942 1941 Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 11,937,000 $ 32,095,000 — 62. 8% 

Manufacturing Buildings..... 78,059,000 52,394,000 + 49.0 

Educational and Science...... »490,000 8,314,000 + 2.1 
Hospital and Institutional. 5,252,000 10,979,000 — 52.2 
Public Buildings............. 4,041,000 3,162,000 + 27.8 
Religious Buildings.......... 920,000 3,311,000 — 72.2 
Social and Recreational....... 3,497,000 4,188,000 — 16.5 
Miscellaneous Non-Residential 35,061,000 10,874,000 +222.4 

Total Non-Residential...... $147,257,000 $125,317,000 + 17.5% 

Residential Buildings......... $100,499,000 $138,603,000 — 27.5% 

Grand Total Building...... $274,756,000 $263,920,000 + 4.1% 








Public Works (Public&Private) $ 68,493,000 $ 65,959,000 + 3. 
Utilities (Public & Private)... 48,198,000 31,065,000 + 55.2 


. $364,447,000 $360,944,000 + 





Grand Total Construction. 


During the first 10 months of the current year the 
value of residential building contracts awarded in 
this district of $100,499,000 was 44.2 per cent larger 
than the nine-year average for the first 10 months’ 
period, and the value of total construction contracts 
awarded in New England was 66.9 per cent higher 
than the nine-year average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 








Residential Total | 
Contracts Construction 
January-October, inclusive, 1934. . $ 26,496,000 $124,861,000 
January-October, inclusive, 1935. . 30,681, 108,843,000 
January-October, inclusive, 1936. . 57,253,000 182,881,000 
January-October, inclusive, 1937. . 64,023,000 167,824,000 
January-October, inclusive, 1938. . 52,704, 195,241, 
January-October, inclusive, 1939. . 66,957,000 209,174,000 
January-October, inclusive, 1940. . 90,127,000 251,590,000 
January-October, inclusive, 1941 Y 360,944,000 
January-October, inclusive, 1942...... 100,499,000 364,447,000 
Qeyear AVETAGE. 0... ccccccccccccce $ 69,705,000 $218,423,000 


Employment: 
ers employed in 2,079 representative manufacturing 
establishments in Massachusetts was 508,137 for the 
week including or ending nearest October 15, an 
increase of 8,473 employees, or 1.7 per cent, as com- 
pared with the number employed in these same 
establishments during the corresponding week in 
September, according to the Massachusetts Depart- 
ment of Labor and Industries. The amount of weekly 
payrolls for all manufacturing establishments re- 
porting was $19,446,647 for the same week in 
October, an increase of $682,536, or 3.6 per cent. 

Of the 508,137 wage-earners employed in the 2,079 
manufacturing establishments covered by the survey, 
278,437, or 54.8 per cent, were reported as being 
employed wholly on war production, and of the 2,079 
establishments covered, 713, or 34.3 per cent, were 
engaged wholly or partially on war orders. The prin- 
cipal manufacturing industries in which wage-earners 
were employed on war contracts were: electrical 
machinery; apparatus and supplies; woolen and 
worsted goods; shipbuilding; foundry and machine- 
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shop products; machine and small working tools, 
and cotton goods. 

The records for the 17-year period 1925-1941, 
inclusive, show mostly increases in October, as com- 
pared with September. Employment during this 
period showed an average increase of 1.8 per cent 
and the amount paid in wages an average increase 
of less than 1/10 of one per cent. 

In many of the principal industries of Massachu- 
setts the changes in employment and the amount 
paid in wages between September and October are 
shown in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
ee A — 0.3% — 19% 
ee re re + 0.6 + 5.2 
SS er er ees —- 09 + 4.9 
Clothing, women’s................... * +10.0 
a i-ab.5 o64 09 46:09:04 68 ORS +10.5 +14.7 
SCE NMED 6 0550140470, 9:0:0.4 8 0 a0. 65:8 % -— 1.5 4. 0.7 
Dveing-finishing................e.006 + 19 + 5.6 
Electrical machinery: 
Bemcludding TAdIO. ... 5. ccc esceccsese a vee 
RAdiId APPATALUS... . 5. ccc ccccsvcces ial saint 
Foundry and machine-shop products: 
Foundry products... ......ccscseees -—- 13 + 1.7 
Machine shops.................- + 1.4 + 7.1 
ON choice adnan b.0 ole aa, <eu + 7.7 +14.8 
Hosiery-knit goods: 
ess faa ieee hea 6 4eae — 0.5 +11.8 
PE ICP Ee eT OTT e — 1.2 + 4.0 
Rs Go ula dsdlapravevh 4 ce — 0.8 + 1.2 
RPS ETO CTC OCT Ce + 2.4 + 4.9 
Machine and small working tools...... ** iia 
Paper and wood pulp.............0+6 — 0.5 + 9.6 
Printing-publishing: 
Sa re + 1.2 -— 0.5 
ea ck.ve caked banned Seas + 0.7 — 0.6 
Silkkerayon Goods. .....ccccecsccscscs + 0.5 + 18 
Textile machinery and parts.......... + 0.4 + 0.3 
Woolen and worsted goods........... - 13 -— 13 


*Less than 1/10 of one per cent. 


**In accordance with the request of the Federal Government, no 
information is given for this industry. 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
October, 1942, was 4.9 per cent greater than the 
number employed in October last year, and the 
amount paid in wages was 32.9 per cent larger. The 
average weekly earnings of wage-earners employed 


in manufacturing in October, 1942, of $38.27, again 
exceeded all previous records. 

Between September and October the percentage 
changes in employment and the amount paid in 
wages in many of the leading industrial cities in 
Massachusetts were: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

BNI OS ain biden peta ees 372 —-0.1% + 4.3% 
PTC 6 5 5 bass cnavees 55 -1.6 - 13 
Oe Ee re etry ern 87 —2.7 — 3.3 
PE EE oak cme senmes 49 —0.2 + 13 
PCMDI oo io5ko scene vs 0 kes 45 +4.6 +15.5 
BEEING 5. en ied as eceaees 45 +6.0 +14.7 
PMN soc catia severe bane bedi 43 +0.1 + 5.7 
MNOS «so isis owas c's So's 50 -0.9 — 2.4 
MME s,s sectors rang BEC EHS 64 —0.4 + 2.5 
1 ae re Reg ay 6 65 +1.4 + 1.4 
NeW TOOEGTE oss ccs xs 57 +0.5 + 1.5 
re rr tr 18 +3.8 + 58 
MME 6 6. 0.6 S6 Snes ck oes 90 +1.0 + 0.6 
WOTOIIUOR si. oo 8ccndosenawen 125 +1.4 + 3.5 


In Rhode Island the number of wage-earners em- 
ployed in manufacturing establishments during 
October was 91,259, as compared with 92,593 in 
September and 98,145 in October, 1941, declines of 
1.5 per cent and 7.1 per cent, respectively, according 
to William L. Connolly, Director, State Department 
of Labor. 

The amount of aggregate weekly payrolls reported 
for October was $3,181,984, a total 0.3 per cent less 
than was reported for September but 10.2 per cent 
higher than in October, 1941: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 

Change 
Number Employed from 

INDUSTRY October October October 
942 1941 1941 

MEM is ce lin wire cleniivcatn 4,567 6,734 — 32.2% 
Bietal TYAGeS. oi. k occas 22,443 21,361 + 5.1 
AU Textiles... 5... os 47,900 53,808 —11.0 
WOU soos acs ah ee areas 19,398 22,375 —13.3 
RMR sire dio 0.2 weenie ote 1,836 2,128 —13.7 
UMNO 4h 4.5.6 a0 cae 3,193 3,971 —19.6 
UNIO 567s. 5's. 4 5's hse 15,190 42 —12.8 
MURR Sos ands siegiins 8,283 7,910 + 4.7 
Rubber Goods......... 4,806 5,030 — 4.5 
Miscellaneous............. 11,543 11,212 + 3.0 

Total Manufactures...... 91,259 98,145 — 7.0% 


*Based on figures for the week ending October 17, 1942. 
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SALES CONDITIONS 
19 


41 = 100 
Month of October January through October 

1939 1940 1941 1942 1939 1940 1941 1942 
Connecticut Department: Stores... ...cccccsccesccacces 79 90 100 124 78 83 100 114 
MiGiNe DGRETERIONE SECTOR. 6 a6 coins cose eecbccvccsesvees 85 88 100 128 81 85 100 115 
Massachusetts Department Stores. ................000- 90 95 100 121 85 86 100 111 
New Hampshire Department Stores.................00. 80 85 100 112 79 81 100 104 
Rhode Island Department Stores................0cceee 81 100 117 82 83 100 113 
Vermont Department MUGMON Gs eae oie ina oaarenie weeecon 86 93 100 96 84 88 100 92 
Boston. Department Stores... oases cccecscscbceveces 94 99 100 120 88 88 100 110 
Sorma@held Departinient Stores... cic ccc ecercccnncce * 89 100 134 bs 83 100 120 
New Haven Department Stores. .........ccccccccccece 81 93 100 119 82 86 100 111 
Portland Department Stree... .ccecc cciiwsvvenceces bes * 100 136 * * 100 123 
Providetice Denartmient StOres. 6. cic cvcv canceceenes 81 88 100 115 82 84 100 113 
New England Department Stores. .............cccecces 87 93 100 120 84 85 100 111 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of October 
Collected during October 











1939 1940 1941 1942 
BOtOn PIPDaE tty CONOR sae oo yoececc nece neon ceedet sents eo mee ween enhe Bae ones 49.9% 46.5% 49.0% 61.4% 

INGW ra Ver ODA UEMONe SUOLOSS 8 6:4:6:4's ob jo 01nd tdu Oe oa aiaeseidadaatir sansa ue wes reer aes 48.0 49.5 46. 64.4 

Pepa ietetiCG IRIE OMNES ROOM 6.6 ocsdig crs sk F Rueda dlaon BECKER eH ARe a eclDud hoe ee eR eRe 45.2 45.5 47.1 59.9 

New Hnsiand Deparciment SeOreess:656c Scene ccnccqerencegnavevadne cuwedeuceueeneeeus 48.7 46.2 48.2 62.2 

SALES BY DEPARTMENTS — pt — DEPARTMENT STORES 
Month of October January through October 

1939 1940 1941 1942 1939 1940 194 1942 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 100 111 100 138 83 85 100 110 
Coats —— Women’s and Misses’.........scs+sccceeeee 117 120 100 139 91 84 100 114 
Dresses — Women’s and Misses’...........eeeeeeeees 97 91 100 106 100 89 100 106 
SUMIOUN WHORES cic ccccciccas verces ese rcenesweneawes 93 100 134 ad 85 100 118 
Furs; x: NRenaite and St0rage. 60c-c6.cscesocesscee sees 242 312 100 339 65 75 100 89 
Aprons RAINE ONO os 60.0 ccd neces clic eeeinetede 78 98 100 118 80 92 100 108 
Wares ate DONG, 5 aco cee el cence eauxsscececuanses 85 92 100 136 90 88 100 119 
SEs 0. 45-005 Se KK obese be REd ebOS ec eeeneNeeanne 75 80 100 163 76 77 100 123 
Cc uus ecu acs bad ol Hak aAEeK KEEN e SECO Eee 108 90 100 170 102 72 100 151 
Ready-to-Wear not reported above..............0005 92 84 100 144 92 84 100 115 
Women’s, Misses’, and Juniors’ Accessories:...... 89 95 100 132 89 89 100 117 
WEHSOEY 25) ctalecianiiee cio eerie eee caidincteneiae ae 89 98 100 111 97 93 100 100 
Neckwear and V GUIS GR i scccvcccocecewas asaecaanweas 79 74 100 135 90 83 100 124 
Corsetei ante BLAGMOTONs oc occ ing 6 osdiece ue cae acid nace 87 89 100 114 89 89 100 119 
Knit Underwear, incl. Glove Silk. ........cesscescces 89 101 100 142 84 85 100 119 
Silo Sn Meds UNGeTWEAP. oo visa ceses cisvcdswnscecia 73 76 100 129 85 84 100 114 
Nesligeée and Bathrobes. 6.cé6.0:006.05 08 sead-e et sie’ < 85 94 100 153 86 88 100 123 
Handkerchiefs ima tiee Meta Nine O ee REO es OK Kee RC <e 89 84 100 134 95 91 100 119 
Women’s and Children’s Gloves. ...........eeeeeeeee 91 102 100 lil 97 96 100 104 
Women’ ’s ANG: CHUGTON 6 EMOGIOLY <o.5-6scickccscs noceses 101 113 100 161 89 91 100 128 
Women’s and Children’s Shoes. ........cccccescscces 89 93 100 133 90 91 100 123 
ee cd ae cca NR SAR EeES Sawn TReReeheaees ‘ 97 95 100 144 82 84 100 117 
Gator GOdda ter cacti ins eet esate emnesuaceces 79 89 100 135 86 87 100 119 
TPOUGE AIVICION ONG LISNON: 6 csvecerneceveocessevencee 93 98 100 129 82 86 100 114 
Unitirotias, Parasols; Cane®s oo scsacccctscasdessveece 95 69 100 96 111 104 100 143 
Men’s and Boys’ Clothing and Furnishings:............. 73 78 100 109 75 77 100 114 
Men's Clothing Sacer eu BCba <4 eiheaiins Weje Edler ei ORO ea HE OE RINSED 69 75 100 91 73 74 100 112 
Men's Furnishings, incl. Hats and Caps.............. 70 78 100 119 75 78 100 112 
ROR WU CALs or ores cscaxe arsine: ayes cme wb crear. oi sgieaiere Wes a 82 87 100 iz 80 80 100 123 
Men sand Hays Shoes: ..6 ccc sevivecncencavesses 71 72 100 131 74 74 100 118 
Reitanite WGah oc 5-3 acieateraeriake te wetee aus evensauneesee 84 87 100 137 84 85 100 129 
Takata’ Dpaatinienl.. 76 81 100 147 84 85 100 137 
Girls’ Ready-to-Wear 92 92 100 124 87 84 100 119 
Wrtrbie EPO oes cael ns dee coe ee eee oes 73 79 100 97 72 76 100 100 
Furniture, Beds, Mattresses, Springs.............+04 80 83 100 97 76 77 100 94 
House Furnishings SOCCER COO CTT Coe ee Cee. 74 83 100 101 75 79 100 107 
BICCULICAD MPD UANCOS so. 65.6:5 00660 sess gisine ene meena 89 87 100 55 68 67 100 68 
PPA DMTIOG A haareictaras sare a-slie GeO Anea Hele cea aR ewes * 89 100 102 * 91 100 108 
Lamps and Shades... 2. ...csccccseccsnccsecwsscces by * 100 100 * * 100 103 
IGG COMGRIIGO Loss oew cinccass daca necneaince easter 64 = = 65 a - ae 
Chi PU CHeGRIREOh co 7: cou a budesscewet- ane curanoune 72 7 72 5 8 
tinea. . mee ee Sse Said cia eile ipl a Ral e WERE SR see mee 67 85 100 104 66 84 100 107 
MI ORHOSEICH s: o:0:5 si eliic-c.siacoinvelaiivelsieceaislass caarendioawueses 58 70 100 103 61 74 100 112 
WRAANOG ve a Nuisieare ea Marea ere Nace e or mee ee eeS eoueasnn xa 106 95 100 114 84 81 100 129 
OGRE oe hun soo coaees Meepencaeeucunimee ser es 92 90 100 115 97 91 100 122 
Picte pi MORO M cin. c's verdes Wie nw eee rece euementies 129 95 100 107 112 103 100 104 
Wale Iot068 C1008 s 6 .siciccoosci beens Oe neemenaneace 76 91 100 125 84 80 100 130 
Cotten DVENS GOO s 6.55 vicccrepewds cede seen can eneed 86 82 100 115 106 98 100 134 
GrighwWaresss cc cccs cae ty ocean ss ink geeeswedaennwes 77 86 100 126 86 88 100 122 
Laces, Trimmings, Embroideries . 71 91 100 119 90 89 100 115 
BB ana coh oar tees an eres a lon nude anaes 65 89 100 128 71 96 100 108 
INGE oa coy dis koa sR SRN ATT URS AO Ree MON ERE ARS 79 87 100 128 87 88 100 126 
Toys and Sporting Godse <6 6.0 cbse. cecsvecsssevenedsee 61 60 100 128 72 71 100 116 
M PIERS 6: s-c uae ecb einks eee ermeee meee 94 98 100 115 90 90 100 106 
ee SE rer tee eve rn Tete eer 120 107 100 118 88 76 100 95 
AMIE gc yielding eee Rae as ORES ORDER AERA CEO ES 64 75 100 150 7 69 100 113 
BOOKS ANd StatiONery ..cosccveccscecrcecsdvecencess 79 86 100 125 &4 87 100 112 
Att: Goods, incl. Needlework. ....6.000cceessscasenes 82 89 100 110 85 87 100 110 
PUP OMGIR: ccc cccieaevcekest careeseTkthense cueenues 98 101 100 112 93 93 100 105 
ee ae ee Ma Pe ei Err er eer 90 95 100 123 89 92 100 116 
GRAND TOTADs aasiccc 2 sswicawavecssaaaeaosseanees 86 93 100 120 83 85 100 111 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Federal Reserve monthly index of physical 
volume of production, adjusted for seasonal 
variation, 1935-39 average = 100. Latest 
figures shown are for October, 1942. 
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Bureau of Labor Statistics’ indexes, 1935-39 
average = 100. Fifteenth of month figures. 
Last month in each calendar quarter through 
September, 1940, monthly thereafter. Latest 
figures shown are for October, 1942. 
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Industrial output expanded further in October and the first half of November. 
Retail food prices continued to advance while prices of other commodities generally 
showed little change. Distribution of commodities to consumers was maintained 
in large volume. 


Production:—Industrial production continued to advance in October and the 
Board’s seasonally adjusted index rose 3 points to 188 per cent of the 1935-1939 
average. Gains in armament production accounted for most of the increase, and 
it is estimated that currently well over 50 per cent of total industrial output is 
for war purposes. In lines producing durable manufactures, approximately 80 
per cent of output now consists of products essential to the war effort. 


Steel output reached a new high level in October as production expanded 
to 100 per cent of rated capacity. In the first half of November output declined 
slightly to around 99 per cent, reflecting some shutdowns for furnace repairs, 
according to trade reports. Activity in industries producing nondurable goods 
declined less than seasonally in October. Production of foods, especially canning, 
was unusually large for this time of year and output of textiles continued at a 
high level. Mineral production, which usually increases in October, declined 
slightly this year owing chiefly to a decrease in coal production which had been 
maintained in large volume throughout the summer. 


Value of construction contracts awarded in October increased somewhat over 
that of September, according to reports of the F. W. Dodge Corporation. Publicly- 
financed projects continued to account for over 90 per cent of total awards. 


The Department of Commerce estimates that, in the third quarter of 1942, 
expenditures for new construction amounted to 4.2 billion dollars, of which 3.5 
billion came from public funds. For the first nine months of this year the corre- 
sponding figures were 10.2 and 7.7 billion dollars. Construction of military and 
naval facilities and of industrial buildings accounted for the bulk of the expenditures. 


Distribution:—Department store sales increased in October and the Board’s 
seasonally adjusted index rose to 129 per cent of the 1923-1925 average, as com- 
pared with 123 in September and 130 in August. In the first half of November 
sales increased further and were 17 per cent larger than in the corresponding period 
last year, reflecting in part price advances of about 10 per cent. 


Railroad shipments of freight were maintained in large volume during October 
and declined seasonally in the first half of November. 


Commodity Prices:—Retail food prices continued to advance sharply from the 
middle of September to the middle of October and further increases are indicated 
in November. Prices of most other goods and services increased slightly in this 
period. In the early part of October maximum price controls were established for 
a number of additional foods. Maximum price levels for many other food products 
have been raised, however, and the Office of Price Administration reports on the 
basis of a recent survey that in numerous instances sellers are not complying fully 
with the regulations now in effect. 


Bank Credit:—Excess reserves of member banks were 2.5 billion dollars in the 
middle of November, a somewhat higher level than generally prevailed in the 
preceding four months. At New York City banks excess reserves amounted to 
about 500 million dollars. 


Additions to member bank reserve balances during the four weeks ending 
November 18 were the net result of an increase of 500 million dollars in Reserve 
Bank holdings of Government obligations, which approximately covered the 
continued heavy currency drain, and a decrease of 200 million in Treasury balances 
at the Reserve Banks. 


Holdings of Government securities by reporting banks in 101 cities increased 
by 1.9 billion dollars to 24 billion during the four weeks ending November 11. 
Almost half of the increase occurred at New York City banks. There were sub- 
stantial increases in holdings of Treasury notes, bonds, and certificates, and a 
smaller increase in Treasury bills, while holdings of guaranteed obligations declined. 
These changes reflected new offerings and retirements by the Treasury during 
the period. 


Commercial and industrial loans at reporting member banks in leading cities 
increased somewhat during the first two weeks of November. Brokers’ loans in 
New York City increased around Government financing dates, but subsequently 
declined. 


United States Government Security Prices:—Prices of United States Government 
securities were steady in the four weeks ending November 18. Long-term taxable 
bonds yielded 2.32 per cent, and 3-month Treasury bills sold at a yield of 0.37 
per cent. 











